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S35 far no large persommel cubg hsve been made by USIA-controlied firms, bud

U314 departwents and the Central Commere Buresu continue to relosse ine

aomretont arployses. Accordi ng Lo THIENEL, Sustrlan conmerciol expert ame

ioyed abt the Central Commsroisil Bureon, nec wide scale persoonel rediotions

are expected before November 1949.% Durmg June 1949, the Central Commereial

Buresau dlsmigged aboub bwo psrsons a week, | the Burews 25X
x:< stministered jointly by SIHVCHENKO and amuuv ~ Their secrotary .8 an Aug-

on, Mizs MATZEK. Dr. JDT uﬁmm KR is now on leave snd has becor replaced

by Dr. TOLLAND and his assistent. De, HORKEL. ALL avnplu‘;r&ee:; of USTAve Ger-

man Froperties lepartment have baon transferred to other USLA depavtments, with

the exeoptlon of Soviet Director ULEKH, WANEX. Mustrian real estobe expart,

and bwo secrebaries, VARKSTEINER hes been transferred Lo the Avbovelo depart-

ment 56 The German Properbles B‘@mz’tmenu Ig nev solel oo supied wibh answere

inr ocn—;swm“i requests for {ile dats © ‘.’,.‘A g Lepal Deper b, which da

gtill iuvestigaiing the swners

hip of vario erman properiioy.

Is im now quite apparent thet
wordks on Soviet orders for ap 3 . ;
Lo be axpanded, and 2,000 new cﬂph)wes will ba n,v.r'erx, simrily
Koenip & Baver, znd the Hercedos Bonz worl shop are hirding :." Lo 1
workers. Hecently, [ |a change ln USIA's method of ordering
etuchs From mwrwrﬁ, }m’b« biction of USLA firms, Herotsfove, Avhovelots
tfice has yurchased b *053 rvmkiLci,s {rom i&v*'nvelo L]}"LPS \r‘_uh it
ai o 50 -pwrcem {1
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HS7A Inventory of Stocks

Ja

USIA firms continue to inventory all material ind equipment not essential
o current production for shipment to the USSH or for immediate sale.®

The Soviets have purchased splral drills, valuad at 300,000 schillings
from Kromag A.G., and that eyrillic 3tenc1 ls are being
need Lo address this shipment. In nddition, stocks of splral drills held
in the Avtovelo department warehous2 are also being inventoried for ship~ 25X1A
ment to the Soviet Unlon. A few wieks ago, USUA purchased iron and steel,
manufactured at the Voest Works irn Linz, from sv unknown commercial agent
at an estimated cost of 3,000,000 to 4,000,000 echillings.

no furbher lnowledge of this tranrachion. The Metallurgical Adninistra-
tion of USIA and A/0 Avtovelo have rented DDSG waichousss No. 4 and Ne. C
2t the Handelskai 101 dock, Vienna-Zwischenbruecke:, These warehouses arve
to be used to store products ordered by USIA for the Soviets, and the
deputy warehouse manager has beoan advised that large vhipments of Avitovelo
products will be received sherlly. Slxty cases of razor blades Tor ship~
ment to the Soviet Union have already been recaeived frim "Auwerk” Haine
felder Stahlwarenfabrik.##

Seul-sunual Inventory and Accounsing

L.

Meanwhile, in anticipation ¢f the semi-annual inventory i1nd accounting,

USTA administrations ars trying to stralghten thelr acceiuts with USIA
headquarters, by transferring to USIA headquarters certa.vi products as

paymept for various schilllng debts. Director BUERSCH of ¥riedrich

Weichmann's Nachfolger Metallwarenfsbrik und Apparatebau Gm.b.H., has

stated that this fim will use its current Soviet opder for aubcmobile

headlipghts and spotlights to clear its debt with USIA.#  J{imilariy,

USIA headquarters has taen over Awtovelo's surplus stock of volt-ammeters

for sale to the Soviet Uiion by USIAts Commercial Departuent. st Thig

transfer and varicus othtr arrangewents have enabled Avtovelo o pay

USIA headquarters a debt of 3,000,000 schillings and by so doin; reduced
Avtovelols debt Lo the foviet Military Bank to 700,000 schilling. ks 25X1A
It should be noted that USIA headmquarters pays no interost on its debts

to USIA firms, whereag USIA-controlled firms are charged interest i the

rate of gix percent on all debts to USIA headquarters.
a number of employsas ricently hired by the Metallurglical Administiiiion
have been employed solaly for the purpose of preparing USIA's semi-iimal
financial reports.

Aviovelo Sples Of'fice

5

Avtovelo’s Sales Offine is still struggling to find customers for Avboveo
produets, although the only products now in demand are Dissel mobors and

auxiliary Diesel power plantg ®#usis | | the sale® office 25X1A
handled sales transactions invelving products from current production of

Avtovelo firms, valued at 84,000 schillings; a total of 225,000,000 schill.

ings was credited to this office when Aviovelo transferred the C.P. Gosyr:
manufactured volt-amnaters to USIA headquarbers. At the same Lime USIA

owes individual Avitovelo firms a!:mu‘ 3,325,000 schillings for pecont pur

chases.,

The followlng are book wvalues of Aviovelo products and miscellaneous eguip-
ment, |

Warehouse, Vienna IV, Faulmanngasse 5 spiral drills 275,200 seh\} ings
Warehouse IX, DDSG; Zwischenbruecken - mobor-gdriven rail-
{Vienna ).ZX Handelskai 101 Warg- way repaly care
house A} {Draisinen) 513,344 0
trailers 135,526 ¢

grading machines ‘
for spiral drills 5h,100 %

miscellanaous ba.md
steel Lho.0cn @
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Warehouse IV (Schaeffer & Budenberg, niscellaneous
Vienna ¥, TPlbuchinstrasse 96) tools 31,200 schillings
Estimated valus of 6 machines and auwxiliary -
equipment rented to Austro-Fiat 373,206 i
Machinery rented to Kromag A.G. 379,305 "
Inventory of office equipment and miscellaneous
supplies _288.h19 "
Total 1,824,300 "
Hax Work G.m.b.H, Inventory 25X1A

5.

The following list gives the book values guted for surplus materials and
squipment at Rax Werk G.m.b.H., |

|
;lthe total value of Rax Werk stocks &c be about 3,000,000 schillings.
Tn this connect.ion,| |Rza;', Werk iy now trying to sell

zbout 30 new tank cars.

Nautical instruments, welding wire, and a hii): grade of scrap.
61,000 schillings

Sheet iron, iron wire, iron anfsheel rods, sgivre rods,
flat steel, steel plates; tooled steel, pires, profile

iron, copper and bronze. ,
839,157 %

Serews, bolts, washers, rivets, ballbearings valu.d at

20,000 schillings and various typss of bearings {8 hwenk-

lager and Gelenklager) valued at 750,000 schillinge ‘ : :
Total 1,562,760 schillings

Lumber, artificial resin (Troelit), plywcod, pine
and beech milled lumber. 238,498

3

Raw rubber, rubber hoss, metal hoee;, approximately
{1,060 hard rubber tires and German tanks .
769#58

=

Truclc trailers, harrows, curry combs, and dump cars
1,050,000 7

Rallway car axles
50,516 "

USIA Traznsactions with Yugoslavia

ts & resull of TIKHOMIROV's order to stop all USIA trensaciion: with
Tugosiav commercial represemtatives, Hirtenbevger Patronenfabr. has
cancelled its contract for the sale of ammunition €0 Technopreist and
Makedonia, Vienna IV, Wiednexr Hauptstrasse 17, and has replacd this con-
tract with a similar agreement with CGustav Genschow & CLo., Viersa XIY,
Heulinggasse 1h. This firn, which allegedly has a moncpoly ¢ the suie
of Hirtenberger Patronenfabrik products, will sell the vmmunitin to
Technopromet %

Distribution of Food stuffs to Austrian smployees.

8&‘

USIA*s office for the distribution of foodstuffs to Auztilan employees is

to be closed. This office, which has been cperating sincw USIA ws en-
hablished has imported foodstuffs without import permits Prum the Ialkans
forsmle abt prices slightly leass than local black market \wices ona ration
cord basis. | | USTIAs decision to cloge thisz »ffice :3 prompted
by a desire to cut overhead expenses; furthermore, most basic cormilitics

are now available on the Austrian merket. '
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Commnist members of USIA'as trade union headquarters are now inclined
to hold the Soviets vesponsible for USIA's fallure Lo pay social
benefits, mistreatment of Austrian emplovegp and extensive dismantling
rrojects such as that at Enzesfeld. Some/USIA?z Communist employees
are said to be disturbed by the recent f£all from grace of Hungarien
Hinister RAJK and also by an increase in refugees from Rumsnia, who are
Communist Party members.

omments  Syatematic reduction of USIA administrative personnel and
datails of personnel cutbacks made by USiAis Central Commercial Bureau were
raported |

|___|§ommeg§: According to an unprocessed repert MARKSTEINER
is not a Jommunist, has had no legal or business experiencs, and thevefare
handled only mimor cases fur the German Properties Department .

25X1

Comment: For mrevious pepocts on Soviet orders to USIA firms,,:l 25X1

| |Comment: Racant. revorts on USIA fimis® laventories were dissemimatad

| Comment:

e GOmment:  Retalls regarding procwrement of fivst quality razor blade -
ateel bv Frans Zimmowmsnn Trmawt 11 Bweewk omoh.H.. from Solinpen, Gormany,

for Stohluarenfabrik Auwvorkd lainfold were given |:|
| |Coment : | | t was reported that 1t would take six wonthe

for Friedrish Weichmann's Rachfolger to complete this Soviet order.

25X1

Comment.: |a total of 100 to 125
1esel motors produced by Kloeckner-humboldo-Deutz, 25 are allocated to the
Austrian market and the remainder are to be shipped to the Soviet Union op
used for a Soviet order of about 1,000 mobile electrical units, now being
manufactured by this fimm,
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